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Market hope rise along with Covid-19 cases 

When Covid-19 started across the globe it shook the entire financial system as countries 
announced lockdown, uncertainty increased as the duration of lockdown was not 
determined, and most importantly the economic impact of the virus was huge due to 
practical shutdown of the economy. All these things led to carnage in global indices. 
However, clarity started to emerge as infections started to peak in many economies 
leading to easing of lockdown restrictions and restarting the economy. Meanwhile, the 
governments and central banks across the globe took charge and announced an 
unprecedented fiscal response to reduce the economic impact of COVID – 19 supporting 
businesses and individuals. 
 
The following three are the primary sources of rising hopes in equity markets: 
 
(a) The prospects of total collapse in economic growth and consequent high stress in the 
financial system is prompting RBI for an aggressive monetary easing. Easing inflation and 
the government's resolve to bring back the economy on growth path is also helping the 
sentiments. 
 
(b) There is abundant liquidity in the financial system. Banks had deposited over Rs8.6trn 
in RBI's reverse repo window @3.75%. The banks have been reluctant to lend for quite 
some time now. People are hoping that the government may assure banks on credit losses 
through some sort of guarantee and motivate them to restart the lending. 
 
(c) The impact of COVID-19 is receding as the most developed countries are reporting 
flattening of curve. There are reports of an accelerated approval for a vaccine to treat the 
infection. 
 
In our view, the government should the following five things simultaneously too help the 
economy revive and get back on the sustainable growth path: 
 
1. Prepare the ground for accelerated growth in future. This will involve laying the 
foundation stone for top class infrastructure and supportive policy framework for 
development of industrial base to widen and deepen the participation of India in the 
global supply chain. 
 
2. Make India self-reliant in technology, food and energy. 
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3. Anticipate the new post COVID-19 world and identify the businesses and methods that 
shall survive and grow in that world. Support those businesses in their transition. Identify 
the businesses that might be redundant in the new world order. Arrange for peaceful and 
orderly demise of such businesses and rehabilitation of the businessmen and workers in 
the new order. 
 
4. Help the citizens to (a) survive this period of crisis by ensuring adequate supply of all 
essentials (food, shelter, healthcare, education, clothes etc.) at affordable prices; (ii) 
retain their dignity in life and death; (iii) acquire new skills that may be needed in the new 
world order; and (iv) maintain peace and harmony. 
 
5. Ensure the stability, liquidity and vibrancy of the financial system to support the growth 
and sustenance efforts of the people and businesses. 
 
In our view the lower incomes, job uncertainty, and higher effective taxation shall mean 
that discretionary demand may not normalize for next three years at least. There is no 
point in wasting scarce resources in stimulating such demand. The demand for insurance, 
healthcare, and skill development needs may become non-discretionary. The government 
must support people in meeting these demands by enhancing the initiatives like 
Ayushman Bharat, Skill India etc. 
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For accessing previous newsletters, refer to the uploads here on SlideShare. 

For any feedback or sales queries, feel free to write to us on pms@adroitfinancial.com 

 

Disclaimer 

SEBI Reg No: INP000005349 

Investing in securities involves risks. The value of the portfolios may fluctuate and can go up or down. Prospective investors are 

advised to carefully review the related documents carefully and in its entirety and consult their legal, tax and financial advisors 

to determine possible legal, tax and financial or any other consequences of investing under this Portfolio, before making an 

investment decision. The value of the portfolio may be affected by factors affecting financial markets, such as price and volume, 

volatility in interest rates, currency exchange rates, changes in regulatory and administrative policies of the Government or any 

other appropriate authority (including tax laws) or other political and economic developments. Consequently, there can be no 

assurance that the objective of the Portfolio would be achieved. The portfolios composition is subject to change and it may not 

have any future positions in the Stock(s)/Sector(s) mentioned in the document. The benchmark of the portfolios can be changed 

from time to time in the future. Trading volumes, settlement periods and transfer procedures may restrict the liquidity of 

investments in portfolios. Individual returns of Clients for a particular portfolio type may vary significantly from the data on 

performance of the portfolios depicted in this material. This is due to factors such as timing of entry and exit, timing of additional 

flows and redemptions, individual client mandates, specific portfolio construction characteristics or structural parameters, which 

may have a bearing on individual portfolio performance. Neither the Portfolio Manager, M/s Adroit Financial Services Private 

Limited or any of its officers, directors, personnel and employees shall be in any way liable for any variations noticed in the 

returns of individual portfolios. Actual future gains or losses could materially differ from those that have been estimated. The 

recipient(s) alone shall be fully responsible/are liable for any decision taken on the basis of this material. All recipients of this 

material should before dealing and/or transacting in any of the products referred to in this material make their own investigation, 

seek appropriate professional advice. The investments discussed in this may not be suitable for all investors. Financial products 

and instruments are subject to market risks and yields may fluctuate depending on various factors affecting capital/debt markets. 

There is no assurance or guarantee that the objectives of the portfolio will be achieved. Please note that past performance of the 

financial products, instruments and the portfolio does not necessarily indicate the future prospects and performance thereof. 

Such past performance may or may not be sustained in future. Portfolio Manager’s investment decisions may not be always 

profitable, as actual market movements may be at variance with anticipated trends. The investors are not being offered any 

guaranteed or assured returns. The AMC may be engaged in buying/selling of such securities. In the preparation of this material 

the company has used information that is publicly available, including information developed in-house. We do not warrant the 

accuracy, reasonableness and/or completeness of any information. For data reference to any third party in this material no such 

party will assume any liability for the same. Actual results may differ materially from those suggested by the forward looking 

statements due to risk or uncertainties associated with our expectations. 
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